
Bowles will face U.S. Rep. Richard Burr in the fall. Burr is a
supporter of free trade and has backed the initiatives from the White
House.

Powerful Senator Visits Alabama
Hosiery Center

U.S. Senator Richard Shelby, a member of the powerful Finance
Committee, recently visited Fort Payne, Alabama, to re-enforce his
commitment to the future of the hosiery industry.

The town meeting format was staged in the knitting operations
of V.I. Prewett and Son. Hundreds of hosiery owners, executives,
personnel and their families turned out to welcome Sen. Shelby and
show their support for his reelection.

Charles Cole, president of The Hosiery Association and head of
Alabama Footwear, and Bobby Cole, president of Prewett Associated
Mills, presented the senator with a plaque expressing industry appreciation
for his efforts.

Sen. Shelby was instrumental in pushing for country-of-origin
labeling to be placed on the front of packaging for socks. “I will continue
to work for you,” Shelby asserted. “We cannot let socks go overseas.”

The 2004 “short session” of the North Carolina General Assembly
opens in late May. The halls of the legislative complex hums with 170
legislators, over 400 lobbyists, and legislative staff personnel when
senators and representatives are in session.

At least that was the old scene. In this era, on any given weekend,
including Fridays, the tempo in the Legislature can be lively. Joint select
committees, House select committees, interim committees, and various
study commissions bring the officials back to Raleigh on a regular
basis. They weigh in on economic development… revenue laws… rising
cost of healthcare… motorcycle helmet laws… child abuse… and
much, much more.

Add fund-raisers for legislators to the itinerary. Since the beginning
of the year, receptions for House members and would-be House
members have been a weekly event.

Most senators prefer to raise money with letters and telephone calls.
Although the lawsuit has put a cloud over the 2004 legislative

elections, incumbents are charging forward with assumption they will
return from districts approved in the 2003 session. And they know
lobbyists will be looking for friendly faces when the chambers are
conducting business.

Add N.C. Rep. James Crawford of Granville County to the list
of legislators who are willing to cross party lines from time to time.
Crawford, a Democrat, showed up at a rally for U.S. Rep. Richard Burr
who is seeking the U.S. Senate seat vacated by John Edwards. Election
reports show he also gave Burr $1,000 earlier. Republican Burr will
face Democrat Erskine Bowles in the general election.

In 1994, Crawford helped elect Harold Brubaker to the Speaker’s
office when Republicans gained a narrow majority. He was rewarded by
being named co-chair of Appropriations. Crawford has been loyal to
House Speaker Jim Black and continues to hold the powerful
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Appropriations post under the coalition leadership. Burr’s support for
open door free trade could be difficult for voters in Crawford’s district
to swallow. Manufacturing layoffs have hit the region hard.

Burr goes into the 2004 U.S. Senate race with the largest bank
account in the nation among Senate contenders. The congressman
began the year with $5 million in his campaign account. Of that total,
$1.1 million came from political action committees, including those
from organizations pushing an open doors trade agenda.

Meanwhile, Erskine Bowles, Burr’s likely opponent, has been
hammering away at the Bush administration, criticizing its enforcement
of trade agreements.

“We need somebody to stand up and say we are not going to lose
any more of these jobs to countries that do not respect the trade
agreements we’ve already got on the books,” Bowles is saying at rallies
across North Carolina.

Bowles blames China for trade violations and much of the job
losses that have hit North Carolina. He said the Asian country has
closed off its markets to U.S. goods, adopted unfavorable monetary
policies and illegally shipped clothing into the United States through
Mexico and other countries

“We are China’s biggest customer,” Bowles asserts. “We’ve got to
start using some of our market muscle.”

North Carolina’s state universities -- the names N.C. State and
UNC-Chapel Hill -- attracted some $560 million in federal and private
research dollars in 2002. A portion of that money is earmarked for
overhead, including rent on buildings funded by the General Assembly.

Senate Hopeful Bowles Pushes For
Enforcement Of Trade Pacts

Erskine Bowles, the leading candidate for the U.S. Senate seat in
North Carolina, told a Hickory gathering he will not vote for another
trade pact until enforcement of current agreements is undertaken.

At a luncheon that included hosiery executives, including Peter Menzies
of Menzies-Southern Hosiery, Dan St. Louis, manager of the Hosiery
Technology Center, and Paul Fogleman, publisher of Legwear Trends,
Bowles covered trade agreements, healthcare costs, and budget issues.

“I sleep with the textiles industry every night,” Bowles said, noting
that his wife is chairman of Springs Industries with 15,000 employees.

Bowles’ experience as a business person is reflected in his comments
that indicate his grasp of financial and legislative issues. As Chief of
Staff for President Clinton, he negotiated a balanced budget amendment
that produced the first U.S. budget surplus in 35 years. Currently the
U.S. budget is running a deficit that is expected to top $800 billion.

Bowles lost a bid for the Senate in 2002 when he was defeated by
Senator Elizabeth Dole. He said he and Dole have a good working
relationship and that her husband, former U.S. Senate Majority Leader
Robert Dole, is a personal friend.
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Featured in Legwear Trends in

The model for relationships between greige mills and their
vertical customers is still alive. But like the overall industry, the
model is changing.

Contract knitting has been a mainstay for the U.S. hosiery
industry. The ideal model involves costs-sharing between greige
producers and their customers. But central today to the success
of the business relationship is fast turnaround, zero tolerance for
anything less than top quality and lean manufacturing.

Dan St. Louis, manager of the Hosiery Technology Center
of North Carolina, says that greige mills that respond quickly to
samples and deliveries will be successful. “We can’t operate with
the model that existed two or three years ago,” St. Louis continues.

Legwear Trends will feature greige mills and actively promote
their role in the hosiery industry in forthcoming issues. The

45-year old hosiery publication will focus on the new opportunities
for contract knitters, working closely with the Hosiery Technology
Center.

Greige producers are entrepreneurs, most employing fewer
than 30 people. But nationally, 86 percent of all new jobs are
created by companies with fewer than 100 employees. As larger
companies seek to reduce overhead costs, contract knitting and
finishing are cost-effective options… if the contractors put forth
efforts to keep prices low and standards for quality and deliveries
high.

The hosiery industry is supported by outstanding greige mills.
Outsourcing does not have to go beyond the borders of the United
States.

Contract Knitting: Model for the Future
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BEAR CREEK HOSIERY, INC.
5� 84N Concepts - 4� 84N Haw Rivers
3 3/4� 108N KN Dials - 4� 108N LONATI 454JS

227 Wright Road
PO Drawer 519
Biscoe, NC  27209

CONTACT: Kent Maness
TEL: 910-428-2188
FAX: 910-428-2781

Specializing in Distinctive Products and Customer Service

6350 Claude Brittain Road
Hickory, NC  28602

Phone: (828) 874-2960
Fax: (828) 879-4880

Knitting
L    R

COVER STORY

Quality Greige Hosiery
We have been supplying
Quality Greige Goods to the Hosiery
Industry over 40 years. We produce a full
range of sizes from infant to 12-15. Rib
or Pattern in Men�s & Women�s Styles.

Equipment Available for Production:
� 4 1/2� 84N Lonati
� 4 1/2� 84N Lonati El
� 4� 84N Lonati Bravo
� 4� 168N Lonati Bravo
� 3 1/2� 132N Lonati Bravo
� 4� 132N Lonati Bravo

Ruppe Hosiery Inc.
P.O. Box 517
300-4 East Gold Street
Kings Mountain, NC  28086

Tel: 704-739-4537
Fax: 704-739-8150
E-Mail: ruppehosiery@carolina.rr.com

CHANGING DEMOGRAPHICS OF SHOPPERS:
Growth areas: post Baby Boomers, ethnic shoppers,
and the MTV generation. How are retailers responding
to the changes? What really is on the horizon for
department stores.

A consultant recently noted that the research dollars actually
generated $930 million in spending, roughly equivalent to the
value of the state’s apparel and textiles industry.

Say what?
The top 10 hosiery manufacturers in North Carolina generate

close to $900 million in shipments. All total, N.C. hosiery
companies ship goods each year valued at over $3 billion.

The consultant needs to revisit his research.
The legislative committee hearing the consultant’s report was

impressed. “This may be the best return on investment we’ve seen
yet,” said Sen. Joe Sam Queen of Haywood County.
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these programs are casual-fashion socks featuring ingrain yarns or
yarn combinations with stripes, patterns and specialty designs. “I
spend a fortune on samples,” Brittain notes.

In the past, L&R shipped commodity goods from January
into May. But most of that business has disappeared with the rise
of goods coming from Asia.

Like Lessard, Brittain can’t understand why the government
is allowing U.S. manufacturing to suffer because of uneven
enforcement of trade agreements. “It’s all about greed,” he asserts.

The list of manufacturers that have turned to Asia or Africa
or the Caribbean includes Neuville Industries and Ellis Hosiery
Mills, now part of the International Legwear network, Renfro
Hosiery in Mt. Airy, and Gold Toe, and, of course, Sara Lee Socks.




